
COMMONWEALTH O F  KENTUCKY 

BEFORE THE PUBLIC SERVICE COMbYISSION 

I n  t h e  Matter of 

APPLICATION OF SUNSHINE SEWER 1 

OF RATES PURSUANT To THE 1 
ALTERNATIVE PROCEDURE FOR 1 

SYSTEMS, I N C .  FOR AN ADJUSTMENT ) 

SMALL UTILITIES 

CASE NO. 8650 

O R D E R  

I T  IS ORDERED t h a t  S u n s h i n e  Sewer S y s t e m s ,  I n c . ,  s h a l l  file 

an  o r i g i n a l a n d  s e v e n ( 7 )  c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  

t he  Commission with a copy to all part ies  of record by November 5, 

1982. I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a mot ion  for  a n  

e x t e n s i o n  of t i m e  is f i l e d  by t h e  stated date,  t h e  case will be 

dismissed.  

(1) (a) In t h e  1980 Annual R e p o r t  on page 2 of t h e  B a l a n c e  

S h e e t ,  e x p l a i n  t h e  s i g n i f i c a n t  Increase and provide 

a breakdown of Account 143, O t h e r  Accounts Receivable, 

from $2,767 t o  $101,898. 

(b) P r o v i d e  a breakdown of Account 143, O t h e r  Accoun t s  

Rocejvnhla o n  tho Dol imco Shoot of 1881 Annunl 
R e p o r t  . 

( 2 )  P r o v i d e  a d e p r e c i a t i o n  schedule for u t i l i t y  p l a n t .  

(3) Provide a breakdown of t h e  proceeds of the note payable 

to  S t o c k  Yard Bank of L o u i s v i l l e ,  dated 1-11-80 and m a t u r i n g  on 

1-11-85. Also provide a copy of t h e  c o n t r a c t  a n d  i n f o r m a t i o n  

s t a t i n g  the t e r m s ,  ca l l  features, interest  rate and payback  period 

of t h e  c o n t r a c t .  



(4 )  On page 11 of the 1979 t h r o u g h  1981 Annual Reports, 

it is reported t h a t  100% of t h e  S e w e r  U t i l k t y  P l a n t  i n  S e r v i c e  

was r e c o v e r e d  t h r o u g h  t h e  sale of' l o t s .  Y e t  t h e  amount of t h e  

p l a n t  recovered through the sale of lo t s  is n o t  properly reported 

on t h e  B a l a n c e  Sheet i n  Account 271, C o n t r i b u t i o n s  i n  A i d  of 

C o n s t r u c t i o n .  Please correct t h e  B a l a n c e  S h e e t  a c c o u n t s  a f f e c t e d  

and s u b m i t  corrected c o p i e s  of t h e  B a l a n c e  S h e e t s  for t h e  1979, 1980, 

and 1981 Annual R e p o r t s ,  a l o n g  w i t h  a p p r o p r i a t e  j o u r n a l  e n t r i e s  

t o  note the c o r r e c t i o n s .  

(5) Explain t h e  i n c r e a s e s  from $254,569 i n  1979 t o  $374,610 

i n  1980 to  $381,205 i n  1981 reported i n  O t h e r  P a i d  in Capi t a l .  

(6)  In the 1979 Annual Report i t  is reported that 50 load8 

of sludge were h a u l e d .  I n  the 1980 and 1981 Annual Reports sludge 

h a u l e d  i n c r e a s e d  to 63 loads and  96 l o a d s , r e s p e c t l v e l y .  Explain 

t h i s  s i g n i f i c a n t  increase and  s t a t e  t h e  expected n:unber of loads 

t o  be h a u l e d  d u r i n g  t h e  c u r r e n t  y e a r  1982. 

(7) For e a c h  e x p e n s e  i n c r e a s e  l i s t e d  on page 13 of t h e  

application provide: 

(a) The effective or s t a r t i n g  date of e a c h  i n c r e a s e  in 

e x p e n s e .  

(b) The 1981 volumes, ( i , e . ,  u s a g e ,  f r e q u e n c y ,  hours, 

KWH, fees, e tc . )  u s e d  for e a c h  t y p e  of e x p e n s e  l i s t e d .  

Verify t h i s  information by s u p p l y i n g  t h e  necessary 

i n v o i c e s ,  b i l l s ,  c o n t r a c t  agreements, i n s u r a n c e  

p o l i c y ,  etc. for t h e  e x p e n s e s .  

Note: If t h i s  i n f o r m a t i o n  is not f i l e d ,  t h e  Commission w i l l  n o t  

a d j u s t  1981 e x p e n s e s .  The Commission's policy is t o  a c c e p t  

adjustments t h a t  are known and m e a s u r a b l e .  
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(9)  

$2,000 i n  

Provide a breakdown of t h e  f o l l o w i n g  1981 expenses: 

(a)  Account 921, O f f i c e  Suppl i e s  and o t h e r  Expenses 

of $2,386.  (Provide i n v o i c e s  of items inc luded 

in t h i s  account of $10 or more.) 

(b) Account 923, Outside Services Employed of $980. 

Explain the  increase i n  i n t e r e s t  and dividend income from 

1980, to $12,115 i n  1981. 

(10) Provide a b i l l i n g  analysis for the commercial, apartment, 

Done at Frankfort, Kentucky, this 13th day of  October, 1982. 
and school customers. 

PUBLIC SERVICE COMMISSION 

Fdr t h e  C o r n i s d o n  

ATTEST: 

Secretary 


